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SAURASHTRA CAPITAL SERVICESPRIVATE LIMITED
POLICIES AND PROCEDURE

FOR COMBATING MONEY LAUNDERING (ML) OR
TERRORIST FINANCING (TF)

Applicability
SAURASHTRA CAPITAL SE
Intermediary (Broking/ DP)

| Registered

In compliance with
- The PMLA Act 2

- SEBI Circular a
MIRSD-SEC-5/ P

@ircular ref. SEBI/ HO/ MIRSD/
ry-2023

irectives including SEBI
/2023/022 dated 03-Fe

true origins of criminally ved proceeds so ttia unlawful proceeds appear to have
derived from legitimate oy

oup policies relating to peetion of ML and TF to all
management and relevant staff that handle accodotmation, securities transactions,
money and client records etc. whether in brandahegartments or subsidiaries;

ii. Client acceptance policy and client due diligemmeasures, including requirements for
proper identification;

ii. Maintenance of records;
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Member : BSE, NSE, NSE F & O & CDSIL
iv. Compliance with relevant statutory and reguigt@quirements;

v. Co-operation with the relevant law enforcemeuntharities, including the timely
disclosure of information; and

vi. Role of internal audit or compliance functiameénsure compliance with the policies,
procedures, and controls relating to the prevertiodL and TF, including the testing of
the system for detecting suspected money laundetagsactions, evaluating and
checking the adequacy of exception repor ercerate large and/or irregular
transactlons the quallty of reportlng of susp|6|dma jons and the level of awareness

vii. The internal audit function ourced and

following three sp
Process’:

c) Risk Ma
d) Transaction monitoring reporting Suspicidtensactions Reporting (STR).

2.2. Client Due Dilig D)

2.2.1 The CDD measures at SCSPL shall compriséotlosving:

a) Obtaining sufficient information in order to mdy persons who beneficially own or
control the securities account. Whenever it is appathat the securities acquired or
maintained through an account are beneficially alvbg a party other than the client,
that party shall be identified using client ideic@ftion and verification procedures. The
beneficial owner is the natural person or persons ultimately own, control or influence
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a client and/or persons on whose behalf a tramsads being conducted. It also

incorporates those persons who exercise ultimd¢etefe control over a legal person or
arrangement

b) Verifying the client’s identity using reliabléndependent source documents, data or
information.

c) ldentifying beneficial ownership and controle.i.determine which individual(s)
ultimately own(s) or control(s) the client and/be on on whose behalf a transaction
is being conducted.

d) There shall be no minimum invest
for carrying out CDD.

iIse exemption available

I. For clients other than indivi

ther than an i
ody of individu

Where the client is a perso
or unincorporated associati
owners of the clien
through the followi

trust, viz., company, partnership
PL shall identify the beneficial
the identity of such persons,
nformation:

ing alone or together, or through
ownership or who ultimately has a

st meamsmership of/entitlement to:

or capital or profitshef juridical person, where the juridical
person is a company;

li. more than 15% of t
person is a partners

pital or profits of theidical person, where the juridical

iii. more than 15% of the property or capital oofis of the juridical person, where the
juridical person is an unincorporated associatiobaaly of individuals.

bb) In cases where there exists doubt under cléasmeabove as to whether the person
with the controlling ownership interest is the biial owner or where no natural person
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exerts control through ownership interests, thentithe of the natural person exercising
control over the juridical person through other nea

Explanation: Control through other means can berotssed through voting rights,
agreement, arrangements or in any other manner.

cc) Where no natural person is identified undeus#s (aa) or (bb) above, the identity of
the relevant natural person who holds the postiiosenior managing official.

il. For client which is a trust:

Where the client is a trust, SCSPL sha § ial owners of the client and
take reasonable measures to verify :
settler of the trust, the trustee, the protectts ‘ ' re interest in
the trust and any other natur '
through a chain of control o

iii. Exemption in case of list

Where the client
exchange, or is a/majority-owned subsidiary o

the identity of any s

adompany, it will not be necessary
it or beneficial owner of such

SPL will geided by the clarifications issued
2012 dated Septemb, 2012 and CIR/ MIRSD/
12, 2013, for the purmdselentification of beneficial

vide SEBI
07/ 2013 dated Septem
ownership of the client.

v. Monitor of compli

The compliance of the aforementioned provisiondamntification of beneficial ownership
shall be monitored by the Board of Directors of BCS

d) Verifying the identity of the beneficial ownef thie client and/or the person on whose
behalf a transaction is being conducted, corrobuyathe information provided in
relation to (c).
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e) Understanding the ownership and control strectdithe client.

f) Conducting ongoing due diligence and scruting, Perform ongoing scrutiny of the
transactions and account throughout the courskeobtisiness relationship to ensure that
the transactions being conducted are consistehtS@SPL's knowledge of the client, its
business and risk profile, taking into account, seheecessary, the client's source of
funds

g) SCSPL shall periodically update all docume cbr information of all clients and

beneficial owners collected under the CDD proces

2.2.2 Policy for acceptance of clients:

2.2.2.1 The client acceptance policies the "SCSPL
Client On boarding and Periodi
identify the types of clients er than average risk of ML or TF.
By establishing such polici BiRlbe in a better position to apply
client due diligence [ on the type of client business
relationship or tra : ards will be followed while

accepting the clie

ddressedicbblg), nature of business activity,
trading tu . anner of making paynfenttransactions undertaken. The
parameters shall enable sification of cliente low, medium and high risk. Clients
of special category (as gi below) may, if neapgsbe classified even higher. Such
clients require high e of due diligence mgllar update of Know Your Client
(KYC) profile.

SCSPL shall undertake enhanced due diligence nmesmsg applicable for Clients of
Special Category (CSC). CSC shall include the Vailhg:

a) Non - resident clients;
b) High net-worth clients;
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c) Trust, Charities, Non-Governmental OrganizatiM&Os)and organizations receiving
donations;

d) Companies having close family shareholdingsemelficial ownership;

e) Politically Exposed Persons (PEP). PEP are idals who are or have been entrusted
with prominent public functions in a foreign countre.g., Heads of States or of
Governments, senior politicians, senior governmachtzial/military officers, senior
executives of state-owned corporations, imp itipal party officials, etc. The
additional norms applicable to PEP as containe bsequent paragraph 14 of this

circular shall also be applied to the acce mbers or close relatives of
PEPs;

f) Clients in high risk countries. While in high risk
countries or geographic are clients through

high risk countries or geo Bere existence or effectiveness of
action against money laun guspect, SCSPL apart from being

ons, published by the FATF
hall also independently access and
th any other information which

or simanh such high risk countries and
througth sugh risk countries or geographic

g) Non face to face clie
without visiting the branc
Video based custo
clients;

Non face to face tHiemeans clients who open accounts
ices of the SCSPLmeeting the officials of the SCSPL.
tification process istéckaas face-to-face onboarding of

h) Clients with dubious reputation as per publioimation available etc;

The above mentioned list is only illustrative arite tintermediary shall exercise
independent judgment to ascertain whether any aéeof clients shall be classified as
CSC or not.
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i) Documentation requirements and other informattonbe collected in respect of
different classes of clients depending on the peederisk and having regard to the
requirements of Rule 9 of the PML Rules, Directiegsl Circulars issued by SEBI from
time to time.

J) Ensure that an account is not opened where SGSBhable to apply appropriate CDD
measures/ KYC policies. This shall apply in casbésne it is not possible to ascertain the
identity of the client, or the information provi SCSPL is suspected to be non -
genuine, or there is perceived non - co-opera e client in providing full and

complete information. SCSPL shall not conti iness with such a person and

person / entity sh
shall be operate additional authority required for
@ther appropriate details. Further
sthe agent- client registered with
alf taatag acting shall be clearly laid

'S authotiayact on behalf of the client shall

lance to be put intcedd@fore opening an account so as to
he client does notcmatith any person having known
t banned in any othanner, whether in terms of criminal
enforcement agency twoide

ensure that the identity
criminal background or i
or civil proceedings

m) The CDD process shall necessarily be revisitedmthere are suspicions of money
laundering or financing of terrorism (ML/FT).

2.2.2a Client identification procedure

1. The KYC policy shall clearly spell out the cligdentification procedure (CIP) to be
carried out at different stages i.e. while esthiolig the intermediary — client relationship,
39-Great Western Building Compound, Bake House lane, Fort, Mumbai-400 001
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while carrying out transactions for the client ohem the intermediary has doubts
regarding the veracity or the adequacy of previpabtained client identification data.

2. SCSPL shall be in compliance with the follownegjuirements while putting in place a
CIP:

I. All SCSPL shall proactively put in place appnape risk management systems to
determine whether their client or potential clienthe beneficial owner of such client is
a politically exposed person. Such procedures de seeking relevant information
from the client, referring to publicly availablefanm or accessing the commercial
electronic databases of PEPs.

ii. All SCSPL are required to obte stablishing
business relationships with PEPs. Wt iest e the client or
beneficial owner is subseq , a PEP, SCSPL
shall obtain senior manage pdusiness relationship.

lii. SCSPL shall also . e sources of funds as well as

iv. The client sha identified by the inter
tion. The intermediar

y using reliable sources including
all anbt adequate information to

ough tofgatmmpetent authorities (regulatory /
future that due dilieemvas observed by the intermediary in
compliance with the dire s. Each original doeminshall be seen prior to acceptance

of a copy.

vi. Failure by prospe lent to provide satttbry evidence of identity shall be noted
and reported to the higher authority within theermediary.

3. SEBI has specified the minimum requirementstiredato KYC for certain classes of
SCSPL from time to time. Taking into account thsibgrinciples enshrined in the KYC
norms which have already been specified or whicly bespecified by SEBI from time
to time, all SCSPL shall frame their own internakdtives based on their experience in
dealing with their clients and legal requiremerggar the established practices.
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4. Further, the intermediary shall conduct ongoihge diligence where it notices
inconsistencies in the information provided. Thelenying objective shall be to follow
the requirements enshrined in the PMLA, SEBI Act &egulations, directives and
circulars issued there under so that the intermmgdg|aware of the clients on whose
behalf it is dealing.

4.1. Every intermediary shall formulate and implain& CIP which shall incorporate the
requirements of the PML Rules Notification No (dated July 01, 2005 (as amended
from time to time), which notifies rules for mai e of records of the nature and
value of transactions, the procedure and ing and time for furnishing of

information and verification of record clients of the banking
companies, financial institutions anc d such other
additional requirements that it conside ine the true

identity of its clients.

It may be noted that irre ' ntinvestment made by clients, no
minimum threshold or ' ' Hokers, depository participants,

stipulated in the
the verification o
carrying

nts. Further no exemption from
glients. In other words, there shall
-wigengotion available for carrying out
e strictly imq@ated by all SCSPL and non-
tions.

Reliance on rrying out Client DDéigence (CDD)

1. SCSPL mayrelyonat party for the purpoke

I. identification and lon of the identibf a client and

ii. Determination of whether the client is actingn ®ehalf of a beneficial owner,
identification of the beneficial owner and verifican of the identity of the beneficial
owner. Such third party shall be regulated, sugedsior monitored for, and have
measures in place for compliance with CDD and m¢@eping requirements in line with
the obligations under the PML Act.
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2. Such reliance shall be subject to the conditituas are specified in Rule 9 (2) of the
PML Rules and shall be in accordance with the m&guis and circulars/ guidelines
issued by SEBI from time to time. In terms of R8(€) of PML Rules:

I. The registered intermediary shall immediatelytagi necessary information of such
client due diligence carried out by the third party

ii. The registered intermediary shall take adeq
identification data and other relevant docume
requirements will be made available from the tipi

#&ps to satisfy itself that copies of
ating to the client due diligence
on request without delay;

lii. The registered intermediary shal 0 third party is regulated,

supervised or monitored for, and ha client due
diligence and record-keeping require d obligations
under the Act;

iv. The third party is not ba rgdiction assessed as high risk;

The registered int

chA)RBr mitigation and management
ies @ppd by their senior management,
rther IGSPL shall monitor the

nce themegkessary.

It is generally recognize
depending on the circu

at certain clients nb@yof a higher or lower risk category
nces such as the clidrigttkground, type of business
relationship or transacti tc. As such, SCSPUI dgply each of the clients due
diligence measures risk sensitive basis. Téscbprinciple enshrined in this
approach is that SCSPL shall adopt an enhanceut cliee diligence process for higher
risk categories of clients. Conversely, a simptifieient due diligence process may be
adopted for lower risk categories of clients. helwith the risk-based approach, the type
and amount of identification information and documse that SCSPL shall obtain
necessarily depend on the risk category of a paaticlient.
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2.2.3.2 Further, low risk provisions shall not gpplhen there are suspicions of ML/FT
or when other factors give rise to a belief tha tustomer does not in fact pose a low
risk

2.2.3.3 Policy for due diligence measures on as@iksitive basis is a part of the "SCSPL
Client On boarding and Periodical Review Policy"

2.2.3.3 Risk Assessment

a) SCSPL shall carry out risk assessment to i ess and take effective measures
to mitigate its money laundering and terroki with respect to its clients,
countries or geographical areas, na tions, payment methods

used by clients, etc. The risk asses elevant risk
factors before determining the level o | and type of
mitigation to be applied. T d regularly and

made available to compete
The risk assessment shall
circulated by the
updated list of indj
under the various
the URL

iing bodies, as and when required.
antry specific information that is

ed to'sanction measures as required
olutions. These can be accessed at

Policy for gorisationparaof the "SCSPL Client On boarding
and Periodical Review P

b) The risk assessme ried out shall consitletha relevant risk factors before
determining the leve erall risk and the agrate level and type of mitigation to be
applied. The assessment shall be documented, apdzgelarly and made available to
competent authorities and self-regulating bodissarad when required.

2.2.4 Clients of special category (CSC)

Such clients shall include the following:
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a) Non - resident clients

b) High net-worth clients,

c) Trust, Charities, Non-Governmental OrganizatiM&Os)and organizations receiving
donations

d) Companies having close family shareholdingsemefficial ownership

are or have been entrusted with
of States or of Governments,
senior executives of state-
itional norms
all also be

e) Politically Exposed Persons (PEP) are indivi
promlnent publlc functlons in a forelgn countr)g e

owned corporatlons important poli
applicable to PEP as contained in the
applied to the accounts of the

f) Companies offering forei

g) Clients in high ri ' : iveness of money laundering

production, coun
Perception Index)
applled

where corruption (as Spanency International Corruption
ighly prevalent, countrie which government sanctions are
+ Havens/ sponsors of international
avensuntries where fraud is highly
in high rislcountries where the

lon Task Force TFA statements that identify
countries that do not or fficiently apply th&TH- Recommendations, published by
the FATF on its web3|te fatf-gafi.org), alsndependently access and consider
other publicly availa ation.

h) Non face to face clients
I) Clients with dubious reputation as per publiommation available etc.

The above mentioned list is only illustrative ahe SCSPL shall exercise independent
judgment to ascertain whether any other set ohtdishall be classified as CSC or not.
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2.2.5 Client identification procedure:

2.2.5.1 The KYC policy shall clearly spell out thkent identification procedure to be
carried out at different stages i.e. while est&lntig the client relationship, while carrying
out transactions for the client or when SCSPL hagbts regarding the veracity or the
adequacy of previously obtained client identifioatdata. SCSPL shall be in compliance
with the following requirements while putting inagle a Client Identification Procedure
(CIP):

a) SCSPL shall proactlvely put in place appr management systems to
beneficial owner of such
' clude seeking relevant
cessing the

measures as

subsequently fou
from Director to c

3 SCSPL shall obtain approval

thex sources of funds as well as the
PEP.

by usiatiable sources including documents
equate infororatto satisfactorily establish the
identity of ea d the purpose ofithended nature of the relationship.

e) The information must b
enforcement authoriti
compliance with the
of a copy.

dequate enough tofgaisnpetent authorities (regulatory /
future that due diligeenwas observed by SCSPL in
ctives. Each original doemishall be seen prior to acceptance

f) Failure by prospective client to provide satidéay evidence of identity shall be noted
and reported to the higher authority (Principali€¥f) within SCSPL

The SCSPL KYC policy is a part of the "SCSPL Cli€n boarding and Periodical
Review Policy"
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2.2.5.2 SEBI has prescribed the minimum requiremeelating to KYC from time to
time. Taking into account the basic principles ems&d in the KYC norms which have
already been prescribed or which may be presciiye8EBI from time to time, SCSPL
shall frame their own internal directives basedtlogir experience in dealing with their
clients and legal requirements as per the estadligiractices. Further, SCSPL shall
conduct ongoing due diligence where it notices msistencies in the information
provided. The underlying objective shall be to dallthe requirements enshrined in the
PMLA, SEBI Act and Regulations, directives a acs issued thereunder so that the
SCSPL is aware of the clients on whose behalfde

2.2.5.3 SCSPL shall formulate and
requirements of the PML Rules Notif

v shall incorporate the

from time to time), which notifies rule e nature and
value of transactions, the pr : aini or furnishing of
information and verificatio Bn of the clients and such other

additional requirements tha [ ao@iio enable SCSPL to determine the

The SCSPL CIP t Onrdiog and Periodical Review
Policy"

minim threshold o
/documents

ilable to SC3mM obtaining the minimum

ipulatedhe PML Rules/ SEBI Circulars (as
the verificatof the records of the identity of
n from carrying out CBXists in respect of any category of
shall be no minimimwrestment threshold/ category-wise
ying out CDD measurgsS&CSPL. This shall be strictly

clients. Furt
clients. In other words, t
exemption available for
implemented by SC

2.2.6 Reliance on third party for carrying out @Gti®ue Diligence (CDD)

2.2.6.1 SCSPL may rely on a third party for thepose of

a) ldentification and verification of the identiby a client and
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b) Determination of whether the client is acting behalf of a beneficial owner,
identification of the beneficial owner and verifican of the identity of the beneficial
owner. Such third party shall be regulated, sugedsior monitored for, and have
measures in place for compliance with CDD and mk¢@eping requirements in line with
the obligations under the PML Act.

2.2.6.2 Such reliance shall be subject to the ¢mmdi that are specified in Rule 9 (2) of
the PML Rules and shall be in accordance wit lations and circulars/ guidelines
issued by SEBI from time to time. Further, it is that SCSPL shall be ultimately
responsible for CDD and undertaking enhanced di measures, as applicable.

2.3. Record Keeping

2.3.1 SCSPL shall ensure compliance contained in
the SEBI Act, 1992, Rules s well as other
relevant legislation, Rules, f aws and Circulars.

2.3.2 SCSPL shall
individual transacti

to permit reconstruction of
currencies involved, if any)
of criminal behaviour.

her laundered money or terrorist
id need to trace through the audit
ile of theuspect account. To enable this
ollowingomation for the accounts of their

investigating
financial

a) the beneficial owner o account;

b) the volume of the fun wing through the agap and
c) for selected transactions:
I. the origin of the funds

ii. the form in which the funds were offered or mdtawn, e.g. cheques, demand drafts
etc.

iii. the identity of the person undertaking thengaction;

39-Great Western Building Compound, Bake House lane, Fort, Mumbai-400 001
Tele No:- 022 4056 4056 Tele Fax:- 022 4056 4000 URL: saurashtracapital.in
Email: info@saurashtracapital.in * CIN No:. U65990 MH 1994 PTC 077691



Member : BSE, NSE, NSE F & O & CDSIL
iv. the destination of the funds;

v. the form of instruction and authority.

2.3.4 SCSPL shall ensure that all client and tretiea records and information are
available on a timely basis to the competent ingatihg authorities. Where required by
the investigating authority, SCSPL shall retaintaier records, e.g. client identification,
account files, and business correspondence, fawgsewhich may exceed those required
under the SEBI Act, Rules and Regulations f etlunder PMLA, other relevant
legislations, Rules and Regulations or Exchangel '

and the monthly aggregate
exceeds an amou 7k foreign currency;

c) all ca deirency notes or bank notes have
been ry of alblsecurity or a document has taken
place

d) all sus ' or not madmsh and by way of as mentioned in
the Rules.

2.4. Information to be mai

2.4.1 SCSPL will in and preserve the follogvimformation in respect of
transactions referred to in Rule 3 of PML Rules:

a) the nature of the transactions;
b) the amount of the transaction and the currenayhich it is denominated,;

c) the date on which the transaction was conducted,
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d) the parties to the transaction.

2.5. Retention of Records

2.5.1 SCSPL shall take appropriate steps to evatventernal mechanism for proper
maintenance and preservation of such records dondmation in a manner that allows
easy and quick retrieval of data as and when reéeddsy the competent authorities.
Further, the records mentioned in Rule 3 of PMLd3uhave to be maintained and
preserved for a period of five years from the nsactions between the client and
SCSPL.

2.5.2 As stated in sub-section 2.2.5, ulate and implement the

its clients and beneficial o correspondence
shall be maintained and od ightEyears after the business
relationship between the cl 2apdehe account has been closed,

whichever is later.

2.5.3 Thus the fol lisbhe observed:

dumend international, shall be
satilbinder the relevant Act and Rules
as well SEBI Aetd other legislations,
ulars.

rve the record®oofiments evidencing the identity
owners (e.g. copiesrecords of official identification
ntity cards, drivingrisesor similar documents) as well as
account files and b orrespondence foriadpef five years or any extended time
that the law may in e require, after the bussneelationship between a client and
SCSPL has ended or the account has been closezhewbr is later.

of its clients and bene
documents like passports

2.5.4 In situations where the records relate togoimg investigations or transactions
which have been the subject of a suspicious traiesaeporting, they shall be retained
until it is confirmed that the case has been closed
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2.5.5 Records of information reported to the DoecEinancial Intelligence Unit — India
(FIU — IND):

SCSPL shall maintain and preserve the records fofrmation related to transactions,
whether attempted or executed, which are reportethé¢ Director, FIU — IND, as
required under Rules 7 and 8 of the PML Rulesafperiod of five years from the date of
the transaction between the client and SCSPL

2.6. Monitoring of transactions

2.6.1 Regular monitoring of transactions_i
procedures. This is possible only if SC& [ of the normal activity of
the client so that it can identify devia

2.6.2 SCSPL shall pay speci
patterns which appear to Irp8&ESPL may specify internal
threshold limits for each cl day special attention to transactions
which exceeds theselimits: #ll documents/office records
/memorandums/cl actions and purpose thereof
shall also be examined carefully and findings lrecorded in writing. Further such

findings, records related documents shall naevailable to auditors and also to

aintasmedl preserved for a period of five
n thatsliand SCSPL.

f the transecti® preserved and maintained in
MLA and that transactba suspicious nature or any other
ection 12 of the Aet @ported to the Director, FIU-IND.

also be regularlgnteg to the higher authorities (Director)

terms of Sec
transactions notified unde
Suspicious transactions
within SCSPL.

2.6.4 Further, the compliance cell of SCSPL shalidomly examine a selection of
transactions undertaken by clients to comment eir thature i.e. whether they are in the
nature of suspicious transactions or not.

2.6.5 All regulatory alerts generated by the Matkétastructure Institutions (Mlls) shall
be monitored by the Principal Officer for necessagiion to be taken
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2.7. Suspicious Transaction Monitoring and Repqrtin

2.7.1 SCSPL shall ensure that appropriate stepstakten to enable suspicious
transactions to be recognized and have approppiamieedures for reporting suspicious
transactions. While determining suspicious traneasf SCSPL shall be guided by the
definition of a suspicious transaction containedPML Rules as amended from time to
time.

2.7.2 A list of circumstances which may be i une of suspicious transactions is
given below. This list is only illustrative and a particular transaction is
suspicious or not will depend upon the k ad the transactions and other

a) Clients whose identity verification [ pear not to
cooperate

b) Asset management servi ece of the funds is not clear or not
in keeping with clients; ;

c) Clients based i risk jurisdictions;

d) Substantial inc es in business without a

Control Officer (Principal Officer) or any other slgnated officer within SCSPL. The
notification may be done in the form of a detaitegort with specific reference to the
clients, transactions and the nature /reason giicios. However, it shall be ensured that
there is continuity in dealing with the client asrmal until told otherwise and the client
shall not be told of the report/ suspicion. In gxa@nal circumstances, consent may not
be given to continue to operate the account, ambéactions may be suspended, in one or
more jurisdictions concerned in the transaction,othver action taken. The Principal
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Officer/ Money Laundering Control Officer and othappropriate compliance, risk
management and related staff members shall havdytiatcess to client identification
data and CDD information, transaction records aghérarelevant information.

2.7.4 It is likely that in some cases transactiares abandoned or aborted by clients on
being asked to give some details or to provide dwmnis. It is clarified that SCSPL shall
report all such attempted transactions in STRsnewenot completed by clients,
irrespective of the amount of the transaction.

2.7.5 Clause 2.2.4 (g) of this policy categorlzhas
countries where existence and effective

high risk countries, including
ring controls is suspect or

which do not or insufficiently apply FA uch clients shall also be
subject to appropriate counter meas er enhanced
scrutiny of transactions, enha matic reporting

of financial transactions, an
relationships with the identi

panding business

country or pe at country etc.

Information to be mai

2.7.6. SCSPL are
of transactions re

uired to maintain and pr
d to in Rule 3 of PML Ru

dollowing information in respect

iv. the parties to the trans
Record Keeping

2.7.7. SCSPL shall ensure compliance with the tekeeping requirements contained in
the SEBI Act, 1992, Rules and Regulations madeetivder, PMLA as well as other
relevant legislation, Rules, Regulations, ExchalBgelaws and Circulars.

2.7.8. SCSPL shall maintain such records as affcisut to permit reconstruction of
individual transactions (including the amounts aypks of currencies involved, if any)
SO as to provide, if necessary, evidence for prugsat of criminal behaviour.
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2.7.9. In case of any suspected laundered monegrmorist property, the competent
investigating authorities would need to trace tigtothe audit trail for reconstructing a
financial profile of the suspect account. To endbhis reconstruction, SCSPL shall retain
the following information for the accounts of theaitients in order to maintain a
satisfactory audit trail:

I. the beneficial owner of the account;

ii. the volume of the funds flowing through the a and

ii. for selected transactions:
a. the origin of the funds

b. the form in which the funds were o emand drafts

etc.

d. the destination o

ation records and information are
afihg authorities. Where required by
tain aertrecords, e.g. client identification,

legislations, Rules and lations or Exchangdalageor circulars.

2.7.11. More specifically, he SCSPL shall puplace a system of maintaining proper
record of the natur ue of transactions wha&s been prescribed under Rule 3 of
PML Rules as mentioned below:

I. all cash transactions of the value of more tham lakh rupees or its equivalent in
foreign currency;

ii. all series of cash transactions integrally ceeted to each other which have been
individually valued below rupees ten lakh or itsusglent in foreign currency where
such series of transactions have taken place wahmonth and the monthly aggregate
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exceeds an amount of ten lakh rupees or its eantvah foreign currency. It may,
however, be clarified that for the purpose of stispis transactions reporting, apart from
‘transactions integrally connected’, ‘transactio@sotely connected or related’ shall also
be considered.

iii. all cash transactions where forged or coumr€urrency notes or bank notes have
been used as genuine or where any forgery of abbdsecurity or a document has taken
place facilitating the transactions;

iv. all suspicious transactions whether or not sh and including, inter-alia,

Retention of Records

2.7.12. SCSPL shall take alv internal mechanism for proper
maintenance and preserva pdmation in a manner that allows
easy and quick retri the competent authorities.
Further, the recor ave to be maintained and
preserved for a p ansactions between the client and
intermediary.

2.7.13. guareel to formulate and implement
the CI ini aid dowRute 9 of the PML Rules and such
other onsiders rappate. Records evidencing the
identity owners asllwes account files and business

corresponden
business relationship bet
closed, whichever is late

aintained and preserved feeriod of five years after the
n a client and intetlangdias ended or the account has been

2.7.14. In situations where the records relatent@aing investigations or transactions
which have been the subject of a suspicious traiesaeporting, they shall be retained
until it is confirmed that the case has been closed

2.7.15. SCSPL shall maintain and preserve the dscaf information related to
transactions, whether attempted or executed, warehreported to the Director, FIU —
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IND, as required under Rules 7 and 8 of the PMLeRufor a period of five years from
the date of the transaction between the clientth@dntermediary.

Procedure for freezing of funds, financial assetsamnomic resources or related services

2.7.16. The Stock exchanges and the SCSPL shaitettzat in terms of Section 51A of

the Unlawful Activities (Prevention) Act, 1967 (UAP and amendments thereto, they do
not have any accounts in the name of individuatgies appearing in the lists of
individuals and entities, suspected of having inks, which are approved by and
periodically circulated by the United Nations Se

2.7.17. In order to ensure expeditiou

2.8.1 The Ministry
declares the list o
"Terrorists'. The r

0 are designated as

te of such lists of designated

Bl. All orders under section 35
lating to funds, fi £S or economic resources or related
Bl from time bal taken note of for compliance.

uncil Committee esthbtispursuant to various United
olutions (UNSCRs) baraccessed at its website at
t/press-releasedétals of the lists are as under:

Nations' Security Council
https://press.un.org/en/co

I. The “ISIL (Da’esh) aida Sanctions List”, idh includes names of individuals
and entities associated with the Al-Qaida. The tgal#SIL & Al-Qaida Sanctions List is
available at: https://www.un.org/securitycouncilisaons/1267/press-releases.

ii. The list issued by United Security Council Riesions 1718 of designated Individuals
and Entities linked to Democratic People's RepubliKorea
www.un.org/securitycouncil/sanctions/1718/press-releases.
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2.8.3. SCSPL will ensure that accounts are notegp@&mthe name of anyone whose
name appears in said list. SCSPL shall continucarsy all existing accounts to ensure
that no account is held by or linked to any ofénéties or individuals included in the
list.

2.8.4. The Stock Exchanges and the SCSPL shaltanainpdated designated lists in
electronic form and run a check on the given patarsen a regular basis to verify
whether the designated individuals/entities arelingl any funds, financial assets or
economic resources or related services held i f securities with them.

2.8.5. The Stock exchanges and the SCSE ' spicious Transaction

51A of UAPA.
2.8.6. Full details of accoun Y] ' uals/entities in
the list shall immediately be inti : eS|gnated] Nodal Officer for the

UAPA, at Fax N0.011-2309
The particulars ap
jsctcr-mha@agov.i

plephone No. 011-23092548.
ily be conveyed on email id:

at8&tUT where the account is held
omnuation shall be sent to SEBI
a@sebirgde.the UAPA nodal officer of
of FATF, Metrintermediaries Regulation
and ExchBoged of India, SEBI Bhavan Il,
dra Kurla Complex, BaadiE), Mumbai 400 051. The
dal Officers is availalat the website of Government of
S.

consolldated list of UAPA
India, Ministry of Home A
Jurisdictions that do insufficiently apphetFATF Recommendations

2.8.8. FATF Secretariat after conclusion of eaclisoplenary, releases public statements
and places jurisdictions under increased monitaingddress strategic deficiencies in
their regimes to counter money laundering, tertdimaincing, and proliferation financing
risks. In this regard, FATF Statements circulatg¢SEBI from time to time, and publicly

available information, for identifying countrieshigh do not or insufficiently apply the
FATF Recommendations, shall be considered by tHeF&C
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2.8.9. The SCSPL shall take into account the @slsng from the deficiencies in
AML/CFT regime of the jurisdictions included in tRATF Statements. However, it shall
be noted that the regulated entities are not pdeddrom having legitimate trade and
business transactions with the countries and jigtisths mentioned in the FATF
statements.

Reporting to Financial Intelligence Unit-India

eport information relating to

2.8.10. In terms of the PML Rules, SCSPL are r
' lligence Unit-India (FIU-

cash and suspicious transactions to the
IND) at the following address:

Director, FIU-IND,
Financial Intelligence Unit - Indi
6th Floor, Tower-2, Jeevan
Connaught Place, New Del
Telephone : 91-11-2331442

(For FINnet and g
ctrcell@fiuindia.g
lated queries)

all theorting requirements and formats that
D under3metion Obligation of Reporting

ion -Reporting Format

wnloads/ Filing_formation.html). These documents

the compilation ar@hner/procedure of submission of the
reports to FIU-IND. ed hardware and techlmequirement for preparing
reports, the related es and data structineygof are also detailed in these
documents. While detailed instructions for filinigtgpes of reports are given in the
instructions part of the related formats, SCSPLUIstathere to the following:

Entity — Fur
(https://fiuindia.gov.in/file
contain detailed directive

I. The Cash Transaction Report (CTR) (whereveriagple) for each month shall be
submitted to FIU-IND by 15th of the succeeding nfont
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ii. The Suspicious Transaction Report (STR) shalsbbmitted within 7 days of arriving
at a conclusion that any transaction, whether oasion-cash, or a series of transactions
integrally connected are of suspicious nature. Hilnecipal Officer shall record his
reasons for treating any transaction or a seri¢ésan$actions as suspicious. It shall be
ensured that there is no undue delay in arrivirguah a conclusion.

lii. The Non Profit Organization Transaction Regdifi TRs) for each shall be submitted
to FIU-IND by 15th of the succeeding month.

iv. The Principal Officer will be responsible fomiel ission of CTR, STR and

NTR to FIU-IND;

v. Utmost confidentiality shall be mai
IND.

vi. No nil reporting needs to
suspicious/non-profit organi

has been made. L and thel
temporary) shall rohibited from disclosing
related informatio being reported or provid

oyees (permanent and

g off’) the fact that a STR or
FIU-IND. This prohibition on

d/ or related information but even
, it shall be ensured that there is
dfied that the SCSPL, irrespective of the
d limitigaged for predicate offences

, 2002, $hitd STR if they have reasonable
ransactions invohaeeeds of crime.

grounds to

It is further clarified that "
obtained from the s
indirectly be derived
scheduled offence.

eeds of crime'tlade property not only derived or
offence but also aaggty which may directly or
ained as a result of emminal activity relatable to the

2.9. Procedure for freezing of funds, financialeassor economic resources or related
services

2.9.1 Section 51A of the Unlawful Activities (Prexmn) Act, 1967 (UAPA), relating to
the purpose of prevention of, and for coping welrdrist activities was brought into
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effect through UAPA Amendment Act, 2008. In thigaed, the Central Government has
issued an Order dated August 27, 2009 detailingptbeedure for the implementation of
Section 51A of the UAPA.

2.9.2 Under the aforementioned Section, the Ce@oakernment is empowered to freeze,
seize or attach funds and other financial asseesonomic resources held by, on behalf
of, or at the direction of the individuals or eiat# listed in the Schedule to the Order, or
any other person engaged in or suspected to ga terrorism. The Government is
also further empowered to prohibit any indivi tity from making any funds,

financial assets or economic resources o ailable for the benefit of the

or suspected to be engaged in terro

2.9.3 SCSPL shall ensure effecti | [ procedure laid
down in the UAPA Order d ‘ ‘

a) On receipt of the update i ubject to UN sanction measures
(hereinafter referre iddials/, entities)fromthe Ministry of

tronic form and run a check on the
thdividuals or entities listed in the
natdividuals/entities) are holding any
ources lateck services held in the form of

updated designated list
regular basis to veri

of any of customemiatch the particulars of designated
hall immediately, teter than 24 hours from the time of
finding out such custo inform full particulacg the funds, financial assets or
economic resource ated services held infohen of securities, held by such
customer on their books to the Joint Secretaryl)(I$linistry of Home Affairs, at Fax
N0.011-23092569 and also convey over telephone dr23092736. The particulars
apart from being sent by post should necessarilycbeveyed through e-mail at
jsis@nic.in.

individuals/entities, SCS

lii. SCSPL shall send the particulars of the comimation mentioned in (ii) above
through post/fax and through e-mail (sebi_uapa@gebin) to the UAPA nodal officer
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of SEBI, Officer on Special Duty, Integrated Suhagice Department, Securities and
Exchange Board of India, SEBI Bhavan, Plot No. G4*&” Block, BandraKurla
Complex, Bandra (E), Mumbai 400 051 as well as th&PA nodal officer of the
state/UT where the account is held, as the casebmagnd to FIU-IND.

Iv. In case the aforementioned details of any ef ¢histomers match the particulars of
designated individuals/entities beyond doubt, SC8Puld prevent designated persons
from conducting financial transactions, undem,imdiion to Joint Secretary (I1S.1),

Ministry of Home Affairs, at Fax No. 011-23092 Iso convey over telephone on
011-23092736. The particulars apart from,_being ost should necessarily be
conveyed through e-mail at jsis@nic.i

v. SCSPL shall also file a Suspicio FIU-IND
covering all transactions in th 9. above carried

the Central Agen
the ones listed designated individuals/e
economic resourc r related services, rep

les identified by SCSPL are
g the funds, financial assets or
@$PL are held by the designated

indéctttat the properties are owned by or held
iIduals/eesit an order to freeze these assets under
ould be issued within 24uis of suchverification and

e concerned depositorger intimation to SEBI and FIU-
ce without prior netto the designated individuals/entities.

for the be
section51A of the UAP
conveyed electronically t
IND. The order shal

d) Implementation of requests received from foreauntries under U.N. Securities
Council Resolution 1373 of 2001.

I. U.N. Security Council Resolution 1373 obligatzsintries to freeze without delay the

funds or other assets of persons who commit, @mgit to commit, terrorist acts or

participate in or facilitate the commission of terst acts; of entities or controlled

directly or indirectly by such persons; and of p&isand entities acting on behalf of, or
39-Great Western Building Compound, Bake House lane, Fort, Mumbai-400 001

Tele No:- 022 4056 4056 Tele Fax:- 022 4056 4000 URL: saurashtracapital.in
Email: info@saurashtracapital.in * CIN No:. U65990 MH 1994 PTC 077691



Member : BSE, NSE, NSE F & O & CDSIL

at the direction of such persons and entities,uthalg funds or other assets derived or
generated from property owned or controlled, diyect indirectly, by such persons and
associated persons and entities.

ii. To give effect to the requests of foreign caweg under U.N. Security Council
Resolution 1373, the Ministry of External Affaireadl examine the requests made by the
foreign countries and forward it electronically tkvitheir comments, to the UAPA nodal
officer for 1S-I Division for freezing of funds arth

reasonable basis, to suspect or believe i ; ' ' rist, one who
finances terrorism or a terrori ' ]
BE The proposed designee, as
lodils/entities.

tently afed by the freezing mechanism upon
verification t r entity is not aigeated person

I. Any individual or entity, has evidence pove that the freezing of funds, financial
assets or economi rces or related servioeseddheld by them has been
inadvertently frozen, | move an applicationirgivthe requisite evidence, in writing,
to SCSPL. SCSPL shall inform and forward a copytre application together with
full details of the asset frozen given by any indial or entity informing of the funds,
financial assets or economic resources or relaedces have been frozen inadvertently,
to the nodal officer of 1S-I Division of MHA as p#he contact details given in paragraph

5
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(i) above within two working days. The Joint Seerg (1S-1), MHA, being the nodal
officer for (1S-1) Division of MHA, shall cause shcverification as may be required on
the basis of the evidence furnished by the indiaitntity and if he is satisfied, he shall
pass an order, within fifteen working days, unfiagzthe funds, financial assets or
economic resources or related services, ownedhe&lich applicant under intimation to
the concerned stock exchanges, depositories an®PISG$fowever, if it is not possible
for any reason to pass an order unfreezing thetsasgéhin fifteen working days, the
nodal officer of IS-I Division shall inform the al

f) Communication of Orders under section ctivities (Prevention) Act.

I. All Orders under section 51A of / [ ds, financial assets or
economic resources or related ser '
depositories and SCSPL thro

2.10. Reporting to Financial Intelligence Unit-

paleport information relating to

2.10.1 In terms of th
iCi telligence Unit-India (FIU-

2.10.2 SCSPL shall car go through all theoréipg requirements and formats that
are available on th ite of FIU — IND under 8extion Obligation of Reporting
Entity — Furnishing Information — Reporting Format

(https://fiuindia.gov.in/files/downloads/Filing Infmation.htm).

These documents contain detailed directives ordnepilation and manner/procedure of
submission of the reports to FIU-IND. The relateddware and technical requirement
for preparing reports, the related data files aath gtructures thereof are also detailed in
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these documents While detailed instructions famdilall types of reports are given in the
instructions part of the related formats, SCSPLUIstathere to the following:

a) The Cash Transaction Report (CTR) (whereveriegipe) for each month shall be
submitted to FIU-IND by 15th of the succeeding nfont

b) The Suspicious Transaction Report (STR) shalildamitted within 7 days of arriving
at a conclusion that any transaction, whether oagton-cash, or a series of transactions
integrally connected are of suspicious natur mcipal Officer shall record his
reasons for treating any transaction or a series jons as suspicious. It shall be

d) The Principal Officer will [ ; R, STR and NTR
to FIU-IND;

e) Utmost confidenti ihnG TR, STR and NTR to FIU-

isclosing (fting off”) the fact that a STR or
reported or providedttte FIU-IND. This prohibition on
the filing of th& R and/ or related information but even
before, during and after ubmission of an STliRus, it shall be ensured that there is
no tipping off to the at any level. It isadfied that the SCSPL, irrespective of the
amount of transaction and/or the threshold limitvismged for predicate offences
specified in part B of Schedule of PMLA, 2002, sl STR if SCSPL has reasonable
grounds to believe that the transactions invohezgeds of crime.

related information is b
tipping off extends not on

2.11. Designation of officers for ensuring compdianvith provisions of PMLA
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2.11.1 Appointment of a Principal Officer:

2.11.1.1 To ensure that SCSPL properly dischar¢geslegal obligations to report
suspicious transactions to the authorities, thachyal Officer would act as a central
reference point in facilitating onward reportingsafspicious transactions and for playing
an active role in the identification and assessnoémotentially suspicious transactions
and shall have access to and be able to repoeniorsmanagement at the next reporting
level or the Board of Directors.

Mr. Paras Sanghvi, who is the wholetime Directo L was appointed as Principal

Officer on 05-Mar-2016. The details @ as been intimated to the
Financial Intelligence Unit, India (FI ar-2016. Mr.
Paras Sanghvi is also appointed as t SPL

also be intimated to the Office of
Officer’ of SCSPL will be of a

a person designatethdyeiporting entity to ensure overall

compliance with the obli ns imposed under alapt of the Act and the Rules and

includes —

a) the Director or a -Time Director duly authes by the Board of Directors if the
reporting entity is a company,

b) the managing partner if the reporting entitg igartnership firm,
c) the proprietor if the reporting entity is a prigporship firm,
d) the managing trustee if the reporting entity tsust,
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e) a person or individual, as the case may be,aontrols and manages the affairs of the
reporting entity if the reporting entity is an uodmporated association or a body of
individuals, and

f) such other person or class of persons as magohéed by the Government if the
reporting entity does not fall in any of the catege above.”

2.11.2.2 In terms of Section 13 (2) of the PMLAe tBirector, FIU — IND can take
appropriate action, including levying monetar aon the Designated Director for

2.12.1 Hiring of Employees

2.12.1.1 SCSPL sh ing proeedn place to ensure high
standards when hi il
organization stru
financing and the

es having regard to th
e of their business and

kmmney laundering and terrorist
eemployees taking up such key
ies.

ployee trgmprogramme so that the members
In AML and Qbfbcedures. Training requirements
shall have specific focuses for frontline staffckaffice staff, compliance staff, risk
management staff and st ealing with new clieltis crucial that all those concerned
fully understand th ale behind these divesti obligations and requirements,
implement them consistently and are sensitive ¢origks of their systems being misused
by unscrupulous elements.

2.12.3 Investors Education

2.12.3.1 Implementation of AML/CFT measures requi®@CSPL to demand certain
information from investors which may be of personature or has hitherto never been
called for. Such information can include documestglencing source of funds/income
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tax returns/bank records etc. This can sometinab tie raising of questions by the client
with regard to the motive and purpose of collecsngh information. There is, therefore,
a need for SCSPL to sensitize its clients abowgehequirements as the ones emanating
from AML and CFT framework. SCSPL shall preparecsioe literature/ pamphlets etc.
SO0 as to educate the client of the objectives ef AML/CFT programme. The said
literature/ pamphlets shall be displayed on SCSRelsiste www.saurashtracapital.in

3. Other principles

SCSPL shall ensure the following:

a) Currently, there are no group co irements of PML Act is

applicable. However, if any when su

b) SCSPL shall ensure th hesecbves are understood by all staff
members

c) SCSPL will reg
TF on an annua
effectiveness of p

y review the policies a
sis to ensure their effe
s and procedures, the

on the prevention of ML and
nesgther, in order to ensure the
ing such a review shall be different

e) SCSPL wi
sensitive to the risk of M
or transaction

d TF depending ontyyee of client, business relationship

f) SCSPL have in system a place for identifying,nitaring and reporting suspected ML
or TF transactions to the law enforcement authes;jtand

g) SCSPL will develop staff members’ awareness\agidance to guard against ML and
TF

Periodicity for the review of PLMA Policy is eith&2 month Or Once in a Financial
Year.
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The Approved Person for Authorising the Policyhie Director Mr. Mukesh Doshi.
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Annexure A - SCSPL Client On boarding and Periddieview Policy
Encompassing

Client acceptance policies and procedures/ Dugatiie measures on a risk sensitive
basis/ Risk assessment and categorisation

Client on boarding Process at SCSPL

- When individual client account openi
CKYCR and KRA shall be completed

- When non-individual client
KRA shall be completed. A Artseating non-individual clients,
CKYCR process shall be co dizl clients

f all individuals. The PAN as
e Tax Database/ databases of

e main identifier for the |
pendently verified from t

Tax Department
provided shall be
other entities, autho

verdtion of copies against originals, and all
other requi hall be metlbtimes by SCSPL diligently

A publicd vidual (in cafsiadividual clients) and beneficial
owners/ senior management in case of non-indivedaignts shall be conducted at the
following places:

- PAN number sear
- Search on Stock exchange provided lists

- Search on whatchoutinvestors.com

- Search on UN databases

- Search in any other commercial database that 8@&§ subscribe to
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The search shall ensure that identity of the cldm®s not match with any person having
known criminal background or is not banned in atheomanner, whether in terms of
criminal or civil proceedings by any enforcemengiagy worldwide.

If any alerts are generated during the search, riiegtter shall be escalated to Principal
Officer to take a decision whether to open the antor not.

Income and net worth details shall be taken focladhts on a self declaration basis. In
case of clients trading on derivatives, docume nce of financial details as
prescribed under SEBI Circular MIRSD/SE/Cir-19 ed 03-Dec-2009 as modified/
updated/ reissued shall be taken.

Where the above detalls are not ava

Risk cateqorisation

All clients, at the time of on
categories, based on the fol

rding shall bess
ing parameters;

d'in low, medium and high risk

Meets all four par - Hig

Meets three parameters - Medium Risk

clients’ locationedistered office address,
er addressedichhblg) is out of India in any

f business activity) - If thient is dealing in derivatives

segment

e Parameter 3(Tradin rnover) - If the turnovertted client is not commensurate
with the incom rth as provided to SCSPL

e Parameter 4( r of making payment for transastiondertaken) - it client

attempts to make payments from accounts otherithanvn bank accounts

Persons authorised to trade on behalf of the client

Where an individual client has given authority tm#ner person who is not a relative to
trade on its behalf, the matter shall be escaladtincipal Officer.
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Where a non-individual client has given author@yanother person who is not an
employee/ office bearer to trade on its behalf,ttadter shall be escalated to Principal
Officer.

In case the authority is given to a SEBI Registénéelrmediary like Portfolio Manager or
Investment Advisor, the SEBI registration detailsach intermediary shall be kept on
record.

Client KYC periodic review at SCSPL
- the KYC of all clients shall be reviewedand

- For CSC and High Risk Clients, the updated every three
years

- For PEP, the KYC shall be
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